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Forum on 18 October 1997
International Relations

Spencer MacCallum will join us at
our next Forum. It will meet on Satur-
day, 18 October 1997, from 9 AM till 5
PM, at Oliver's Restaurant in Hillsbor-
ough, N.C. The topic will be Interna-
tional Relations. Six speakers, including
Spencer, will present papers.

You may pay ($20 general admission
or $16 for FNF Members) at the door.
But if you plan to attend you might let
Rich Hammer know ahead of time, and
he will reward you with a computer-
printed nametag.

You could let him know by: sending
a check to pre register; calling 919-732-
8366; or emailing roh@visionet.org.

During the day we will break for
lunch. Note that the Forum admission
fee does not include lunch, but you may
of course buy lunch at Oliver's.

The six papers which will be pre-
sented at the Forum appear in this issue
of Formulations. These are: "New
Countries and the Case For Keeping
One's Cards Close to One's Chest," by
Spencer MacCallum; "Entangling Al-
liances: For and Against," by Roderick
Long; "The Role of Non-Governmental
Actors In Shaping and Implementing
Foreign Policy in a 'Free Nation,' " by
Gordon Diem; "A Paper Tiger for a Free
Nation," by Roy Halliday; "International
Relations for Free Nations," by Phil Ja-
cobson; "Ideas on Foreign Relations for
a Free Nation," by Richard Hammer.

Oliver's Restaurant is on South Chur-
ton St., about 0.5 mile north from Inter-
state 85, exit 164.A

New Countries and the
Case For
Keeping One's Cards
Close to One's Chest

by Spencer Heath MacCallum

An acquaintance of mine in the tech-
nical field has been working for the past
twenty years to develop a product that
has the potential of revolutionizing the
field of energy distribution. He tells me
an important lesson he leamned the hard
way: Keep a low profile. There are lots
of vested interests out there, he says,
who talk a good line about changing with
the times but who privately want nothing
more than to keep things as they are. I
suspect that this is especially true of
those enjoying political privileges, and
most large companies these days do. My
friend recommends to anyone develop-
ing something out of the ordinary, that
they read The Incredible Bread Ma-
chine' and take it to heart. Invariably, he
says, talking about what you are doing
will make you enemies, and they'll stab
you in the back. My friend is no idle
theoretician. He's a successful business-
man who knows the real world and deals
with it every day.

With respect to establishing a "new
country" along libertarian lines, some-
thing that my friend would like to see
happen, he wams that "nothing is to be
gained by publicizing it with a view to
bringing in a crowd. The crowd won't
understand."

Another extremely successful busi-
nessman and long-time friend who took
an early and active role in the new coun-
try movement recently told me: "Fifteen
years or so ago | leammed by experience
that a low profile is by far the wisest
course. Publicity gains us nothing."

Reflecting on these friends' hard-
earned wisdom prompted me to write the

(Continued on page 3)

Foundation News Notes

Roderick Long was recognized with a
new title, Founding Scholar, at a reg-
ular meeting of the Board of Direc-
tors, on 30 July 1997. Apart from this
action, by unanimous vote, discussion
was informal during the Board meet-
ing, which was held at suppertime at
Oliver’s. The meeting, to which all
Directors, Members and Friends re-
ceived written invitations, was at-
tended by five Directors, three Mem-
bers and one spouse. Dr. Long served
as Editor of Formulations during
FNF’s first four years.

(Concluded on page 43)
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Subscription or
Membership

Subscriptions to
Formulations may be
purchased for $15 for
four issues (one year).
Membership in the
Free Nation Founda-
tion may be purchased
for $30 per vyear.

(Members receive: a sub-
scription to Formulations,
invitation to attend regular
meetings of the Board of
Directors, copies of the An-
nual Report and Bylaws,
more inclusion in the pro-
cess.)

Send orders to the
postal address above.
Checks should be
made payable to the
Free Nation Founda-
tion. Additional contri-
butions are welcome.

We seek columns, articles, and art
within the range of our work plan. We
also welcome letters to the editor which
contribute to our debate and process of
self-education.

Our work plan is to work within the
community of people who already think
of themselves as libertarian, to deveiop
clear and believable descriptions of the
critical institutions (such as those that
provide security, both domestic and na-
tional) with which we libertarians would
propose to replace the coercive institu-
tions of government.

As a first priority we seek formula-
tions on the nature of these institutions.
These formulations could well be histori-
cal accounts of institutions that served in
earlier societies, or accounts of present
institutions now serving in other so-
cieties.

Information for Authors

As a second priority we seek mate-
rial of general interest to libertarians,
subject to this caveat: We are not com-
plaining, we are building. We do not
seek criticism of existing political institu-
tions or persons unless the author uses
that criticism to enlighten formulation of
an improved institution.

Submissions will be considered for
publication if received by the first of the
month preceding the month of publica-
tion. So our deadlines are: February 1,
May 1, August 1, and November 1. All
submissions are subject to editing.

We consider material in For-
mulations to be the property of its au-
thor. If you want your material copy-
righted, tell us. Then we will print it with
a copyright notice. Otherwise our de-
fault policy will apply: that the material
may be reproduced freely with credit.

JOINT PUBLICATION ARRANGEMENT

Formulations sometimes carries articles obtained through Marc Joffe of the New Country
Foundation. These articles are distinguished by the line "for the New Country Foundation"
under the author's name. Marc Joffe may be contacted at: joffe@aptech.net, or c/o The New
Country Foundation, P.O. Box 7603, FDR Station, New York, NY 10150.

The web site http://freenation.org maintained by Marc Joffe carries Free Nation Foundation
documents, along with numerous other new country documents and pointers.
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New Countries

(Continued from page 1)
following lines for this issue of Formula-
tions.

Protective Coloration
in the Birth of a Nation

By the time the first free nation to
survive infancy becomes operative, I
suspect the political govemments of the
world will clearly be on their way out—
and the presence of a free nation will
accelerate their exit. The first free nation
will become so prosperous by compari-
son with the political nations of the
world that any threat posed by the latter
will be short-lived. Spencer Heath once
quipped that "Health is more catching
than disease." That is patently true, be-
cause if it were not, none of us would be
here today. By the same token, once a
healthy society gains a foothold in any
part of the world, it will not be long
before its health will spread to all parts
of the globe.

The only reason this has not hap-
pened before now, I believe, is that the
necessary supportive social institu-
tions—insurance, finance, communica-
tions, money, global markets and pricing
system to mention a few—were not in
place. Spontaneous social order has to
evolve—and is evolving. The market
was not always capable of handling the

functions we traditionally assign to coer-
cive institutions. But in view of the ac-
celeration of market processes we have
been caught up in since the end of the
18th century, and, most dramatically, in
the last fifty years, if the spontaneous
order of the marketplace has not yet
reached the point of performing those
functions itself, it must be very close to
it.

The first years of a free nation, like
the infancy of any living thing, will be its
most vulnerable. What will be its natural
enemies? The very idea of a free nation,
which would present a living demonstra-
tion that the mystique of the state is
hollow, will be so threatening to the
self-styled "leadership" of the world that
the latter will find ready excuses to try to
stamp it out (if not quietly sabotage it)
to "save the world from anarchy.” If you
think the world's govermments are col-
lapsing and will pose little threat, you
may have forgotten that a wounded and
dying viper can be the most dangerous.
From the perspective of the world's
"leaders," the idea of a truly free society
will represent not health but a dangerous
virus unleashed on the world, and most
will be altogether sincere in their belief.

The strategy, therefore, of any who
might be contemplating midwifing the
first free nation should be one of protec-
tive coloration. Let it be looked upon as
nothing but a business enclave, perhaps,

announcement

Book Study Group
How Do Transactions Costs Affect Formation of Organizations?

by Richard Hammer

This autumn FNF's book-reading-
and-discussion group will study Institu-
tions, Institutional Change and Eco-
nomic Performance, by Douglass C.
North, Cambridge University Press,
1990.

Government, by which I mean the
state, happens. Then it grows. It grows
with such regularity, as grass grows, that
I suspect operation of as-yet-unknown-
to-me laws of nature. I hope to under-

stand more, and invite anyone who -

wants to study this book to join in our
discussions of it.

We will meet on three Monday
evenings, September 22, October 6 and
October 27, in my living room (111
West Corbin St., Hillsborough, N.C.).
In each of the three meetings, which will
begin at 7:30 PM, we will discuss one of
the book’s three parts.

During early summer we worked
through, Bionomics: Economy as
Ecosystem, by Michael Rothschild, in
five meetings, hosted by Earnest John-
son in Carrboro, N.C. Attendance at
these book-discussion meetings has
ranged, during the past year, from three
to five. A

Spencer MacCallum

or one more among many variants of a
free-trade zone. Compose no national
anthem, claim no sovereignty, assemble
no uniformed border guards, fly no flag,
use no bureaucratic language, establish
no ministries of this or of that. Let the
enclave be under the nominal jurisdic-
tion, perhaps, of a recognized country;
once it has become ten times as wealthy
as the "mother country,”" sovereignty as
an issue will evaporate. Have no foreign
relations with the govermments of the
world. Instead, let there be only the usual
activities of a chamber of commerce re-
cruiting private firms and individuals
worldwide for trade, investment or im-
migration. Avoid anti-state rhetoric that
might be inflammatory and become
seized upon as an excuse for
"intervention" by the powers of the
world. Follow Benjamin Franklin's sage
advice to "avoid foreign entanglements."
Look upon the politicians of the
world not as wrong headed, but as qui-
etly irrelevant. Dismantle and put aside,
if you can, within your own sphere, the
libertarian "war against the state." Like
the so-called "wars" against poverty or
drugs or anything else, it is subject to the
"law of reverse effects." At the very
least, it is a distraction and a costly di-
version of energies that could be more
constructively and gainfully employed.
Tend to the baby until it can fend for
itself; the all-important goal is that it

survive its infancy.
(Concluded on page 25)
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