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The Plan of the Free
Nation Foundation

Note from the author: In this publication,
and in this Foundation, we pursue a goal
which seems clear to us. But our dialogues
with our readers often remind us that many
do not grasp how the goal of FNF differs
from other libertarian activism. In my book-
let "Toward a Free Nation," first printed in
January 1993, I describe the goal of FNF
and contrast this goal with other libertarian
activism. While we have published bits of
this information in articles in Formulations,
still some aspects of our goal have not been
explained.

Therefore with this issue of Formulations,
which marks the beginning of our second
year of publication, we think it appropriate
to reprint the whole of the original plan.

Toward A Free Nation
by Richard O. Hammer
first printed January 1993

A free nation?

A thought recurs — as government en-
croaches more on me and as I meet with
others who suffer under the encroachment
of government — I think again:

We who want liberty should build our own
nation.

This idea will stun some, and make others
laugh. But it seems possible to me.

We have the resources. On this planet
there are enough people who want liberty to
populate a nation. And there is enough
capital — held by investors who want the
benefits of free markets, but who need to be
assured of the security of their investment.

This booklet says more about pursuing
the goal of a free nation, and comments upon
the movement I hope will unfold.

How?

Nations come and go. World events show
this. How could a libertarian nation be

(continued on page 3)

Forum on Security
to be held in October

The Free Nation Foundation will hold its
next Forum on Saturday, 15 October 1994,
at Days Inn near the Raleigh-Durham Air-
port, NC (Interstate 40, exit 284). The
forum will run from 10 AM to S PM.

We will discuss security, both national
and domestic. Topics developed will include:
insurance, defense agencies, and ostracism.
Speakers are Scott McLaughlin, Richard
Hammer, Bobby Emory, and Roderick Long.

To register for the Forum return the en-
closed card. Registrants will receive a
package of materials, lunch, and proceed-
ings printed after the Forum. Registration
fee: for members of FNF, $20 until 7 October,
$28 thereafter; for nonmembers, $25 until 7
October, $35 thereafter. Student prices are
available. For information call 919-732-
8366. A

Tax Exempt
Status Achieved

At the end of August we received a ketter from
the IRS saying "... we have determined you are
exempt from federal income tax under section
501(a) of the Intenal Revenue Code as an
orgamni zation described in section 501(c)(3)."

Earlier this sumsmer, in June, seven months
after submitting the application, we finally
received the first substantive communication
from the IRS regarding our application. This
wasa letter asking 21 questions. Some of the
questions seemed invasive. Throughout the
letter the IRS tax law specialist mixed up big-
L and small-1 libertarians, and supposed all
kinds of nonexistent links between the liber-
tarian agenda of FNF and the Libertarian
Party. Our reply strove to answer, giving unto
Caesar what is Caesar's, without humbling
ourselves unduly.

In earty August Rickard Hammer phaned the
IRS to inquire about the application. The spe-
cialist said that she had completed her review,
recommended a favorable ruling, and passed

(continued on page 2)

Atlantis Project Ends

In our first issue we reported on a plan by
the Atlantis Project to start a libertarian
country, to be named Oceama, on a manmade
floating island to be constructed in the
Caribbean. Because this project appeared to
share many of the goals of the Free Nation
Foundation, we watched its progress with
interest, and the Constitution of Oceania,
drafted by Eric Klien and Mike Oliver, was
one of the three model constitutions studied
at our first FNF Forum in October 1993.

Over the summer we have heard, second-

(continued on page 22)
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Foundation News Briefs

* Roderick Long, Editor of Formulations
and Director of FNF, has spent this past
summer once again serving as Director of
Studies for the Hume Residential Fellow-
ship Program at the Institute for Humane
Studies (IHS) at George Mason University
in Fairfax, Virginia.

Over the summer he also lectured: on
individual rights at an IHS-sponsored Lib-
erty and Society Seminar at Bryn Mawr
College in Pennsylvania (25 June-{ July
1994); on the differences between Aristotle's
and Ayn Rand's theories of knowledge at the
Institute for Objectivist Studies Summer
Seminar on Rationality at Oberlin College
in Ohio (9-16 July); and on the origins of
Greek philosophy at a Program in the Hu-
manities and Human Values Vacation Col-
lege Seminar at the University of North
Carolina at Chapel Hill (18-20 July 1994).

This semester Dr. Long will serve as Vis-
iting Assistant Professor of Philosophy at
the University of Michigan in Ann Arbor,
and will return to Chapel Hill in the spring.

¢ In July we published the Proceedings of
our recent Forum on Systems of Law. These
were mailed to registrants in the Forum and
to FNF members.

* We have produced a flyer to promote
FNF, a single sheet tri-folded, on heavy
glossy paper. We will mail this with future
promotions, and distribute it at meetings of
libertarians. Dr. Mary Ruwart has offered to
mail it with sales of her book Healing Our
World.

In bold headlines the flyer summarizes
the work of FNF: "Libertarians, Do you
want to live in a free country? Then join us
in building the vision"; and "Stop Com-
plaining — Start Building." The flyer tells
more in a few hundred words of smaller text,
and it contains photos of the three
Directors. A

Tax Ruling (from p. 1)

the application on to the next person — who
happened to be on vacation.

She also said that she had read it all. This
included: "Toward a Free Nation," the first
three issues of Formulations, and the pack-
ets of materials which were distributed at
our two forums. She said it was "very
interesting and educational,” and that she
hoped our approval would be forthcoming.
A friend in the IRS ?! A
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Statement of Purpose

The purpose of the Free Nation Foundation is to advance the day when
coercive institutions of government can be replaced by voluntary institutions of civil
mutual consent, by developing clear and believable descriptions of those voluntary
institutions, and by building a community of people who share confidence in these
descriptions.

Board of Directors

Richard O. Hammer, President
Bobby Yates Emory, Secretary
Roderick T. Long

Formulations is published quarterly, on the first of March, June, September,
and December.

Subscriptions to Formulations may be purchased for $10 for four issues (one
year). Membership in the Free Nation Foundation may be purchased for $30 per
year. Members receive: a subscription to Formulations, 20% discount on confer-
ence registration fees, invitation to attend regular meetings of the Board of Directors,
copies of the Bylaws and Annual Report. Additional contributions are welcome.

FNF is a 501(c)(3) federal income tax exempt organization.

information for Authors

We seek columns, articles, and art, within the range of our work plan. We also
welcome letters to the editor which contribute to our debate and process of self-
education.

Our work plan is to work within the community of people who already think of
themselves as libertarian, to develop clear and believable descriptions of the critical
institutions (such as those that provide security, both domestic and national) with
which we libertarians would propose to replace the coercive institutions of government.

As a first priority we seek formulations on the nature of these institutions. These
formulations could well be historical accounts of institutions that served in earlier
societies, or accounts of present institutions now serving in other societies.

As a second priority we seek material of general interest to libertarians, subject
to this caveat: We are not complaining, we are building. We do not seek criticism
of existing political institutions or persons unless the author uses that criticism to
enlighten formulation of an improved institution.

All submissions are subject to editing.

Submissions will be considered for publication if received by the 15th of the
month preceding month of publication. Thus, the deadlines for writers are: February
15, May 15, August 15, and November 15.

We consider material in Formulations 10 be the property of its author. If you want
your material copyrighted, tell us. Then we will print it with a copyright notice.
Otherwise our default policy will apply: that the materialmay be reproduced freely
with credit.

Address correspondence to: Free Nation Foundation, [outdated street
address], Hillsborough NC 27278.
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Funding Public Goods:
Six Solutions
by Roderick T. Long

The Argument for Market Failure

A public good, as economists define the
concept, is any good from whose enjoyment
non-contributors cannot be excluded. The
theory of public goods is of interest to liber-
tanans for two reasons: first, because a great
many things we care about — highways,
education, law enforcement, fire protection,
national defense, ezc. — are widely thought
to be public goods, or to have public-good
characteristics; and second, because the
majority of economists are convinced that
such public goods cannot be supplied on the
free market.

The argument for the inadequacy of mar-
kets in this area runs as follows. Suppose
there is some good X that 200 people value;
but if X is produced, each of those 200 will
be able 1o benefit from it, whether or not they
contributed to its production. If you are one
of the 200, what is your reaction if you are
asked to contribute?
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According to the orthodox theory of pub-
lic goods, you reason as follows: "Either
the other 199 are going to raise a sufficient
amount of money to fund X, or they aren't.
Suppose they do raise enough. Then the
good will be funded whether I pay or not, so
I might as well not pay, so I can take
advantage of the benefits without paying
the costs. [This is the Free Rider problem.]
On the other hand, suppose they don't raise
enough. Then the good won't be funded
evenif I do contribute, so there'sno point in
throwing my money away. [This is the
Assurance problem.] The chance that my
contributing or not will make the decisive
difference to X's being funded or not is so
minuscule as to be quite properly ignored.
So either way, regardless of what others do,
it's in my interest not to contribute. So 1
won't." And youdon't.

The problem is that the other 199 people
in the group are reasoning the same way,
and so X never gets funded — despite the
fact that everyone would be better off — by
their own standards — if X were funded. It's
in everybody's collective interest to coop-
erate, but in everyone's individual interest

to defect; and since it is individuals, not
collectives, who make decisions, the result
is that no one cooperates and the public good
is never produced. The market system of
voluntary cooperation appears to have
failed.

Solution One: Force

There is a way of solving this public
goods problem: make contribution compul-
sory. If everyone is forced to contribute,
then the public good will be funded, and
everyone will be better off — in respect of
that public good, that is. They will of course
be worse off in another respect: they will no
longer be free. Nevertheless,coercive force
is widely endorsed as the sole possible solu-
tion to the public goods problem. Forced
contribution, whether of labor or of prop-
erty, is certainly the solution of choice in the
modern state: taxation, military conscrip-
tion, eminent domain, and jury empanelment
are among the obvious cases.

But is force the only possible solution?
By no means. Throughout history, count-
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