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A Letter from the Founder

Dear fellow libertarian,

This newsletter marks the beginning of a
new libentarian think tank, the Free Nation
Foundation. We will work to describe how
a hypothetical libertarian country would
work. We will focus on critical institutions
such asnational security and domestic secu-
rity, and work to develop practical, believ-
able descriptions of these institutions.

This work plan grows out of afew simple
beliefs:

1. Ibelieve what we have been told by our
leaders, such as Mises, Hayek, and Rand:
that our understanding of humans and their
interactions can produce a better society,
both more humane and more prosperous,
than any which could be produced by
competing visions which rely upon use of
force.

2. I also believe that we have resources: a
good fraction of the people on this planet
would gladly move themselves to a realm
where freedoms were secured, not stolen, by
collective action. And many business inter-
ests would gladly invest in such a realm
when they knew that their investments were
secure.

Since I believe these things, that we are
strong with both knowledge and resources,
a question keeps returning to me: "So what
is stopping us?" I will address two obvious
answers.

The first is that we are not coalesced. We
share a common complaint, too much gov-
emment, but not a common vision of what
institutions would do critical jobs now per-
formed by government. This first answer
motivates the Free Nation Foundation.

The second answer is that we cannot
convincethe majority of voters in any exist-
ing democracy to see things our way. I try
todraw others toward our view, and support
several organizations working on this front.
But I am not as confident as I would like to
be that persuasion will one day win our
cause. And I think we sell ourselves short if
we put all our eggs in the basket of persua-
sion.

This explains why I address this letter to

Forum on Constitutions
to be held October 2

The Free Nation Foundation will hold its
first forum on Saturday, October 2, 1993, at
the Courtyard by Marriott near the Raleigh-
Durham Airport, NC. The forum will run
from 10 am until 4 pm. The subject will be
Constitutions.

The registration fee, $25 until September
24, and $35 thereafter, pays for a package of
materials, lunch, and proceedings printed
after the forum.

The basics of constitutions.
Casestudy: The Articlesof Confederation.
Case study: The Constitution of Oceania,
copyrighted this year by Eric Klien and
Mike Oliver.
Case study: Draft of a Virtual-Canton
Constitution by Roderick T. Long.

To register, clip and return the order form
on page 8.

If you plan to stay in the hotel, they offer
a special rate of $39.95 for reservations
made more than a week in advance. Their
phone number is 800-321-2211.

On the subject of constitutions, as on all
subjects we will address, we do notexpectto
reach resolution in a single meeting. Rather,
by studying and meeting again and again,
weexpect to move toward shared confidence
in some particular set of proposals. Since a
constitution is central, it seems appropriate
to start our series of meetings with this
subject. A

fellow libertarians. The Free Nation Foun-
dation will strive to build shared vision
among people whoalready think themselves
libertanian. This will be difficult enough.
In other contexts I will continue trying to
persuade non-libertarians, but not in the
Free Nation Foundation. In this organiza-
tion, let us take what we share as a starting
point and try to build. I believe we can.

Y -

A Short History:
The Free Nation Foundation

The Free Nation Foundation reached a
milestone on June 7, 1993, when its articles
of incorporation were filed with the North
Carolina Secretary of State. The articles
name the initial board of three directors:
Bobby Emory, Richard Hammer, and
Roderick Long.

In January and February of this year Ri-
chard Hammer contacted about 100 pro-
spective collaborators, using his eight-page
booklet Toward A Free Nation. While this
outreach found little support from nation-
ally famous libertarian individuals and or-
ganizations, it found some enthusiastic
support from less-well-established libertar-
ians on a local level. With this support the
organization proceeds.

In order to achieve tax-exempt status, the
articles of incorporation filed with the State
include statements which should satisfy the
requirements of the federal Intenal Rev-
enue Service, when later this year the
Foundationapplies tothe IR S forexemption
under section 501 (c) (3).

The Board of Directors will meet in Au-
gust to approve the bylaws of the Founda-
tion, and to elect officers. A
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Problem X
by Richard Hammer

In most of my discussions about politics
itseemsIam attempting to convincesomeone
thatitis not necessary for government to do
X. Most people believe that we must have
government — because only with govern-
mentcan they imagine that X will get solved
to their satisfaction.

Of course we libertarians are experienced
in pointing out that different people expect
different things from government. Suppose
we hadalist of all the things that government
does, or could do— a list of all possible X's.
We could extract some familiar groupings
from the list. One group, of things that
regulate economic activities, characterizes
the political agenda of the left. Another
group, of things that regulate personal
lifestyle choices, characterizes the agenda
of the right.

We notice with amusement that some-
times there is no overlap between the X's
chosen by aperson from the left, and the X's
chosen by a person from the right. Gov-
emment might vanish entirely if both the
right and the left had to agree to each X.

And even most of us who call ourselves
libertarian will pick some items from the
list; we have our X's. But unfortunately we
too differ considerably among ourselves on
the X's. We share acommon complaint, too
much government, but we do not share a
common vision of a society with minimal
government. We have no community of
agreement on which things on the list could
constitute a country that could work.

The Free Nation Foundation will work to
build, among those whoparticipate, a shared
confidence in the critical institutions of a
libertarian country. We will discuss those
institutions and develop specifications in
which we have faith. Our job will be to
discuss among us problem X. A

Toward A Free Nation, $2.00

This booklet, 8 pages long, explains
the context of the work undertaken by the
Free Nation Foundation. It was written by
Richard Hammer, and used as a prospec-
tus while seeking collaborators in the
Foundation. Additional copies, beyond the
first in an order, may be purchased for
$1.00 each.

To order, clip and return the order form on
page 8.

Entrepreneurs announce
project to form new country
on manmade island

Mike Oliver, financier of the 1972 attempt
to start a country in the New Hebrides, has
joined a project to build a floating island
city. The Atlantis Project proposes to place
its city, Oceania, in the Caribbean, fifty
miles east of Panama.

Eric Klien of Las Vegas initiated the
project with a full page ad in the April 1993
issue of Reason magazine. Joined by Oliver,
in May the project distributed the first issue
of its newsletter Chain-Breaker, which
presentedthe plan of afloating city, outlined
the project in phases, and changed the name
of the project from the original Galt's Guich
Development, Ltd. The June issue of Rea-
son carried a two-page ad for the project.

The Constitution of Oceania has been
drafted by Klien and Oliver, and this con-
stitution will be the subject of a case study at
the October 2, 1993 forum of the Free Na-
tion Foundation.

For those interested, the Atlantis Project
may be contacted at: Dept. F, Suite 388,
4132 South Rainbow Blvd., Las VegasNV
89103. A

The U.S. Constitution:
was it good enough?

Namrally the Constitution of the United
States will be one of our touchstones as we
question whatmakes aconstitution workable
— and sustainable.

Roger Pilon, the Cato Institute's expert on
constitutions, was asked at a May 1993 Cato
forum whether something could have been
added to the U.S. Constitution, some
amendmentorsome paragraph, whichwould
haveprevented the erosion over twocenturies
of the Constitution's power to limit gov-
emment, Mr. Pilon answered that he would
have added four words: "and wemeanit." A

Writers Wanted

We will be searching for material for
future issues of Formulations. As a first
priority we seek material consistent with our
goals: formulations on the nature of the
critical institutions which constitute a free
nation. As a second priority we seeck mate-
rial of general interest to libertarians, sub-
jecttothecaveatin the following paragraph.

Appropriate humor would be a great addi-
tion.

Some subjects we do not seek. This is
because we try to do a job distinct from the
jobs being done by most other libertarian
organizations. We donot seck commentary
upon political institutions or persons, either
present or past, unless the writer uses that
commentary to enlighten formulation of an
improved institution. A

FNF director runs libertarian
summer program

Roderick T. Long, one of the Free Nation
Foundation's three directors, served as Di-
rector of Studies this summer for the Hume
Residential Fellowship Program at the In-
stitute for Humane Studies at George Mason
University in Fairfax, Virginia.

The Institute for Humane Studies (IHS),
founded by F. A. Harper, is devoted to
promoting the cause of classical liberal re-
search. Recently moved to new, larger
quarters, it shares an office building with
two other free-market groups, the Atlas
Economic Research Foundation and the
Center for the Study of Market Processes.
Through fellowships, seminars, and other
programs, IHS furthers the academic ca-
reers of young libertarian and classical lib-
eral scholars. The Hume Program, of which
Roderick himself is an alumnus, brings
graduate students from a variety of fields
(e.g., economics, history, law, philosophy,
political science) to the Institute for ten
weeks to participate in interdisciplinary
colloquia and to write publishable papers
under the supervision of the Director of
Studies.

Roderick Long returns in August to his
job as Assistant Professor of Philosophy at
the University of North Carolina at Chapel
Hill. He holds an A.B. from Harvard Uni-
versity and a Ph.D. in philosophy from
Comell University. A
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Virtual Cantons (from p. 7)

in the Icelandic system: since Godhordh, or
seats on the legislature, were marketable
commodities, it eventually became possible
for a small number of families (who had
acquired their wealth by being recipients of
tithe taxes, which, unlike Godhi fees, di-
vorced income from accountability — a
result of Iceland's forcible conversion to
Christianity) to buy up these Godhordh and
monopolize the legislature. The Icelandic
constitution had no provision for the cre-
ation of new Godhordh to counteract this
threat.)

On the "local” level, each virtual canton
would pass its own laws and provide itsown
enforcement. Citizens would be subject to
the laws of the national legislature and to
those of their own canton, but not to those of
othercantons. A principaljob of the national
government would be to regulate relation-
ships among cantons, laying down guide-
lines for the adjudication of disputes among
members of different cantons, resolving
conflicts between laws of different cantons,
and so forth. But within that nationally-
determined framework, there would be free
competition among virtual cantons.

Such competition would have many ben-
efits. The threat oflosing "customers” would
push taxes and wasteful spending far below
their current monopoly levels. The presence
of alternatives would also lower

the incidence of government oppression by
linking revenue with accountability. (Imag-
ine, for example, how quickly the LAPD
would have lost paying customers after the
Rodney King beating if rival law enforce-
ment agencies in the same area had been
competing for public support.)

A viral-canton system is also more fair
than a purely majoritarian system. Under
majority rule, if S1% of the population fa-
vors law X and 49% favors law Y, then law
X is imposed on everyone, including the
dissenting minority. In short, majority rule
creates negative externalities for minorities.
A system of virtual cantons would help to
intermalize these externalities: the minority
opposed to law X need not be subjected toiit,
but may instead join a virtual canton offer-
ing law Y. Those in the majority cannot
conscript the minority into supporting their
projects (or vice versa), but must bear the
full costs themselves.

Virtual cantons also provide a better check
against local tyranny than do other decen-
tralized systems. In a territorial system,
those in a given geographical region may
find voting with their feet prohibitively
costly, and so must suffer whatever the local
government decides to impose; the option
to change cantons without changing resi-
dency offers the functional equivalent of
voting with one's feet, at a far cheaper rate.
In general, virtual cantons would provide
far more effective checks and balances than
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Subscription to the next four issues of Fornmulations. $10
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Membership in the Free Nation Foundation for one year. $30
Registration in the October 2, 1993 forum on constitutions:

$25 until September 24, $35 thereafter (members deduct 20%)
copies of Toward A Free Nation.

$2 postpaid for first copy, $1 for each additional copy
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Make checks payable to the Free Nation Foundation.
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those among the three branches of govern-
ment in the Federal system, because of the
competitive potentialities (to which the
Federal system has no analogue) of switch-
ing between cantons or creating new ones.

The virtual canton system also solves
information problems: would cantons tend
to divide at all along geographical bound-
aries, or not? would they vary greatly in
size? how many would there be? Competi-
tion would allow the market to determine
the optimal answers to meet citizens' needs.

National Government

The national government has a vital role
toplay in providing coordination among the
policies of the various cantons. Yet it must
be severely restricted in its powers, or the
whole purpose of decentralization will be
defeated. If the national government, rather
than the cantons, becomes the chief locus of
decision-making, then the competition
among jurisdictions willbecome otiose, and
the cantons will degenerate into special in-
terest blocs vying for centralized power.
Hence national powers must be more se-
verely constrained (not just by a written
wish list, but structurally) than canton
powers, in order to force most political dis-
putes down to the canton level (and thus
onto the competitive market).

There are a number of ways of doing
this: severe term limits, supermajority re-
quirements, a plural executive, etc. One
promising suggestion, offered by Robert
Heinlein in his novel The Moon is A Harsh
Mistress, would be a bicameral legislature:
one house requiring a two-thirdsvote to pass
laws, the other a one-third vote to repeal
laws. It might be especially useful to com-
pose the former of canton representatives
(thus ensuring maximum participation of
various interest groups in the legislative
process) and the latter of popularly elected
representatives (thus accommodating Isabel
Paterson's principle, in God of the Machine,
that any stable political regime mustprovide
an official conduit for the masses to exercise
a veto power). A weak central power and
thriving virtual cantons could combine the
best of anarchy and limited government. A

RoderickT. Long,29, is Assistant Profes-
sor of Philosophy at the University of North
Carolina at Chapel Hill. He is currently
working on a book on the free will problem
in Aristotle. He also created the layout for
this newletter.
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